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Summary and Forecast of Business Performance 
Amounts less than 0.1 billion yen have been rounded down. 

Global economy in the fiscal year ended March 31, 2017, 
has gained uncertainty over the future, due to the issue 
of the United Kingdom’s exiting from the European Union 
and the change of the United States’ Presidential 
administration. However, such issues left the limited 
economic impact, and the economy has shown moderate 
growth as a whole.

In Japan, while consumer spending has stagnated, 
the employment and income environment has improved. 
Also, private-sector capital investment set up the path for 
recovery owing to ongoing weaker yen in the late fiscal 
year. The economy gradually headed for recovery. 

In the Japanese construction market, construction 
investment maintained its underlying strength in both 
public and private sectors. The investment was sustained 
by the strong demands of large-scale redevelopment 
projects focused on the Tokyo metropolitan area and the 
maintenance for transportation infrastructure. Meanwhile, 
supply and demand in the labor market continued to be 
stable. 

Under these circumstances, the Kajima Group aims 
to achieve its sustainable growth and corporate value 
enhancement. The Group focuses on the initiatives that 
revitalize and strengthen its construction business, based 
on the Kajima Group Medium-Term Business Plan (2015-

2017) adopted in May 2015. Concurrently, the Group has 
also addressed the expansion of its business domains 
that utilizes its strengths and the establishment of 
business foundation. As a result, the Kajima Group’s 
consolidated financial results for this fiscal year were as 
follows: 

Total construction contract awards remained the 
same level as the previous fiscal year, ¥1,728.3 billion, 
down 3.8% year on year, from ¥1,795.8 billion. On the 
other hand, total contracts awarded to Kajima 
Corporation (hereinafter, the “Company”), including those 
for real estate development and other work, amounted to 
¥1,349.9 billion, up 9.1% over the ¥1,236.8 billion 
recorded in the previous fiscal year. 

Consolidated revenues remained the same level as 
the previous fiscal year, ¥1,821.8 billion, up 4.5% year on 
year, from ¥1,742.7 billion.

On the profit front, operating income reached ¥155.3 
billion, up 39.9% compared to ¥111.0 billion in the 
previous fiscal year. This was primarily due to increased 
gross profit along with the improved profitability in the 
construction business and increased property sales in the 
real estate development business. Net income 
attributable to owners of the parent was ¥104.8 billion, 
up 45.0% compared to ¥72.3 billion in the previous fiscal 
year, also due to an improvement of other income or loss. 

Overview of Business Performance
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(Urban, regional and other real estate development business, 

architectural, structural and other design business and engineering 

business operated by the Company) 

Revenues reached ¥71.8 billion, up 110.8% compared to 
¥34.0 billion in the previous fiscal year, mainly due to 
increased property sales. Operating income totaled ¥9.8 
billion, up 14 times compared to ¥0.6 billion in the previous 
fiscal year. 

(Sales of construction materials, special construction and 

engineering services, comprehensive leasing business, building 

rental business and others mainly in Japan operated by domestic 

subsidiaries and affiliates) 

Revenues remained the same level as the previous fiscal 
year, reached ¥361.1 billion, down 0.9% year on year, from 
¥364.6 billion. Operating income also remained almost the 
same level as the previous fiscal year, totaled ¥19.5 billion, 
down 5.1% year on year, from ¥20.6 billion. 

(Construction business, real estate development business and 

others in overseas such as the U.S.A., Europe, Asia and other areas 

operated by overseas subsidiaries and affiliates) 

Revenues remained almost the same level as the previous 
fiscal year, totaled ¥400.9 billion, up 9.0% year on year, 
from ¥367.9 billion. Operating income reached ¥11.6 
billion, up 55.7% compared to ¥7.5 billion in the previous 
fiscal year, owing to increased revenue and improved 
gross profit margin. 

Building Construction 

Overseas Subsidiaries and Affiliates Real Estate Development and Other Business 

Assets, Liabilities and Equity 

Domestic Subsidiaries and Affiliates 

Analysis of Financial Position 

(Billions of yen)
(Years ended March 31) 2017 2016 2017/2016 (%)
Revenues 835.1 824.0 1.3
Operating income 78.6 57.4 36.9

(Billions of yen)
(Years ended March 31) 2017 2016 2017/2016 (%)
Revenues 400.9 367.9 9.0
Operating income 11.6 7.5 55.7

(Billions of yen)
(Years ended March 31) 2017 2016 2017/2016 (%)
Revenues 71.8 34.0 110.8
Operating income 9.8 0.6 –

(Billions of yen)
(Years ended March 31) 2017 2016 2017/2016 (%)
Revenues 361.1 364.6 (0.9)
Operating income 19.5 20.6 (5.1)

(Building construction in the construction business operated by the 

Company) 

Revenues remained the same level as the previous fiscal year, 
¥835.1 billion, up 1.3% year on year, from ¥824.0 billion. 
Operating income also increased, totaling ¥78.6 billion, up 
36.9% compared to ¥57.4 billion in the previous fiscal year, 
mainly due to higher gross profit margin of construction 
projects. 

Cash Flows

Basic Profit Allocation Policy and 
Payment of Dividends(*)

Statements of Cash Flows Highlights            (Billions of yen)

(Years ended March 31) 2017 2016 2015
Net cash provided by operating activities 187.5 36.3 59.2
Net cash (used in) provided by investing activities (31.9) (27.8) 8.3
Net cash used in financing activities (20.5) (13.1) (70.7)
Cash and cash equivalents, end of year 367.4 234.8 242.5

Cash flows in operating activities generated a net cash 
inflow of ¥187.5 billion, compared to a net cash inflow of 
¥36.3 billion in the previous fiscal year. This cash inflow 
resulted mainly from income before income taxes with 
adjustment for depreciation and amortization, and an 
increase in advances received. On the other hand, there 
was a net cash outflow for paying income taxes and a 
decrease in other liabilities. 

Investing activities resulted in a net cash outflow of 
¥31.9 billion, compared to a net cash outflow of ¥27.8 
billion in the previous fiscal year. The main contributing 

The Company’s basic policy for profit allocation is to 
distribute profits to stockholders in line with business 
performance as well as to provide stable dividends, while 
securing internal reserves to maintain a sound 
management foundation. The Company plans to utilize 
internal reserves in order to build a strong financial 
structure and to invest for maintaining and enhancing 
business platform. 

In consideration of the business performance in the 
fiscal year under review and the future business 
environment, the Company paid an annual dividend of 
¥20 per share, which consists of a year-end dividend of 
¥13 per share and an interim dividend of ¥7 per share. 
The Company also plans to pay an annual dividend of ¥20 
per share (including an interim dividend of ¥10 per share) 
for the year ending March 31, 2018. 

(Billions of yen)
(Years ended March 31) 2017 2016 2017/2016 (%)
Revenues 296.8 307.9 (3.6)
Operating income 35.9 28.8 24.8

(Civil engineering in the construction business operated by the 

Company) 

Revenues remained the same level as the previous fiscal 
year, ¥296.8 billion, down 3.6% year on year, from ¥307.9 
billion. Operating income increased to ¥35.9 billion, up 
24.8% compared to ¥28.8 billion in the previous fiscal year, 
due to higher gross profit margin of construction projects. 

Civil Engineering

(Yen)Cash Dividends per Share
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As of March 31, 2017, total assets were ¥1,992.8 billion, 
up ¥106.0 billion compared to ¥1,886.7 billion at the end 
of the previous fiscal year. This was primarily due to an 
increase in cash and cash equivalents. 

Total liabilities reached ¥1,440.2 billion, up ¥27.5 
billion compared to ¥1,412.7 billion at the end of the 
previous fiscal year. This was mainly due to an increase in 
advances received on construction projects in progress 
and a decrease in other current liabilities.  

Total equity increased to ¥552.5 billion, up ¥78.5 
billion, compared to ¥474.0 billion at the end of the 
previous fiscal year. 

As a result, the owners’ equity ratio improved to 
27.5%, up 2.5 points year on year, from 25.0%. 

Overview of Performance by 
Business Segment

Results by business segment are as follows. (Segment 
results stated include intersegment sales and transfers.) 

factor to the outflow was a payment for purchases of 
property and equipment. 

Financing activities resulted in a net cash outflow of 
¥20.5 billion, compared to a net cash outflow of ¥13.1 
billion in the previous fiscal year. Primary cash outflows 
were net of financing and repayment of short-term 
borrowings, long-term debt, commercial paper and bonds, 
as well as cash dividends paid. 

As a result of the aforementioned factors, cash and 
cash equivalents amounted to ¥367.4 billion, an increase of 
¥132.6 billion from ¥234.8 billion over the end of the 
previous fiscal year. 
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Risk factors that investors should consider before making 
decisions concerning the Kajima Group include, but are 
not limited to, the risks listed below. The Kajima Group 
precludes, diversifies and hedges these and other 
business-related risks and uncertainties to the largest 
extent practically possible in order to minimize their 
impacts on its corporate activities. Any forward-looking 
statements in this section are based on judgments made 
by the Company’s management as of March 31, 2017. 

Private finance initiative projects typically extend over a 
long period of time, during which significant changes in 
the operating environment could affect the Kajima Group’s 
results and financial position. 

Major defects in the various services provided by the 
Kajima Group, including design and construction, could 
affect its results and financial position. 

The credit problems of customers, subcontractors, joint 
venture partners or other counterparties could lead to bad 
debts, construction delays or other problems that could 
affect the Kajima Group’s results and financial position. 

The Kajima Group expects to fully utilize deferred income 
tax assets outstanding as of March 31, 2017, for the 
purpose of offsetting taxable income in the future. 
However, unexpected events including, but not limited to, 
changes in tax regulations may partially prevent the Group 
from doing so. 

The Kajima Group operates in the Japanese construction 
industry, which is subject to a variety of laws and 
regulations including the Construction Business Act, the 
Building Standards Act, the Building Lots and Buildings 
Transaction Business Act, the National Land Use Planning 
Act, the City Planning Act, and the Act Concerning 
Prohibition of Private Monopolization and Maintenance of 
Fair Trade. Revisions of these laws, the enactment of new 
laws or regulations, or changes to applicable standards 
could affect the Group’s results and financial position. In 
addition, any litigation against the Kajima Group could 
affect its results and financial position if the outcome 
differs from the Group’s position or predictions. 

* The forecasts contained herein are based on information 
available as of the date of the announcement, May 12, 
2017, and the actual results may differ materially from 
the forecasts due to various factors. 

Drastic and adverse changes in the construction and real 
estate development markets, including an unexpected 
decrease in demand for construction, a rapid increase in 
costs of primary construction materials, or changes in prices 
or supply and demand in the real estate market, could affect 
the Kajima Group’s results and financial position. 

Long-term, large-scale construction projects are 
vulnerable to rapid increases in prices of primary 
construction materials, which could cause construction 
costs to increase unexpectedly. Such changes could 
affect the Kajima Group’s results and financial position. 

Sharp increases in interest rates or substantial changes in 
foreign exchange rates could affect the Kajima Group’s 
results and financial position. 

A significant drop in the value and profitability of the 
Kajima Group’s assets, including real estate for sale, real 
estate used in operations, and investment securities, 
could affect the Group’s results and financial position. 

The Kajima Group operates in North America, Europe, Asia 
and other regions around the world. Significant political, 
economic or legal changes occurring in these regions 
could affect the Group’s results and financial position. 

1. �Changes in the Business Environment

6. �Changes in the Environment Surrounding 
Private Finance Initiatives

7. �Defective Construction or Other Services

8. �Counterparty Credit Risk

9. �Changes in Regulations Concerning Deferred 
Income Tax Assets

10. �Changes to Laws and Regulations

2. �Changes in Construction Costs

3. �Fluctuations in Interest and Foreign Exchange Rates

4. �Fluctuations in Asset Value and Profitability

5. �Country Risk

Business-Related Risks

Forecast for the Fiscal Year Ending 
March 31, 2018 (*)

Despite uncertainty in politics and financial outlook of 
other countries, the Kajima Group expects the Japanese 
economy will show gradual growth sustained by various 
policies implemented by the Japanese government and 
the Bank of Japan that will improve consumer spending 
and private-sector capital investment. 

In the Japanese construction market, construction 
investment in public and private sectors is expected to be 
brisk. The Company has a concern about a sharp rise in 
construction costs, due to the tight overlapping of 
projects for large-scale redevelopment buildings and 
related facilities for the Tokyo 2020 Olympic and 
Paralympic Games. To address this issue, the Company 
will put further importance on the business environment 
that asks for greater corporate efforts, such as a secured 
construction system and an improved productivity. 

Based on such circumstances, the forecast for 
consolidated financial results for the fiscal year ending 
March 31, 2018, is as follows:

Consolidated revenues will be ¥1,830.0 billion, up 
0.4% compared to ¥1,821.8 billion in the current fiscal 
year. Operating income will be ¥106.0 billion, down 31.8% 
year on year, from ¥155.3 billion. Net income attributable 
to owners of the parent will be ¥82.0 billion, down 21.8% 
year on year, from ¥104.8 billion. 
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